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Revenue
Direct Costs
Gross profit
Pre-Tax Profit

Share Capital
Share Equity
Retained Earnings
Total Assets

Basic EPS

P/E Ratio (x)

GPM (%)

Pre-Tax Margin (%)

23,912
-15,910
8,002
7,841

20,000
85,895
35771
121,605

0.039
9.0
33.5%
32.8%

Q1 08
21,939
-10,306
11,633
11,855

20,000
82,801
32,677

120,194

0.059
59
53.0%
54.0%

5.0%
54.4%
-31.2%
-33.9%

0.0%
3.7%
55%
12%

-33.5%
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2004 2005 2006 2007 2008
Nominal GOP (RO mn) 59,5249 11,8829 14,151.2 16,010.3 23,0490
. % chg 13.7% 24 8% 19.1% 13.1% 44 0%
Unprecedented boom in % non-oil 59.5% 52.1% 54.1% 56.4% 49.8%
the past 5 years. Construction (RO mn) 2799 2971 566.3 7627 1,100.1
Public Expenditure (RO mn) 38099 42076 49361 5,880.4 6,403 4
Fiscal Surplus/(Deficit), RO mn 2303 3029 438 402 15811
Total Exports (RO) 5,1450 7.187.0 83,2995 9,493 9 14503.0
% of GDP 54.0% 60.5% 5B.6% 59.3% 62 9%
Population [000)* 2,416.0 2,509.0 25770 27430 3,311.0
*2008 Population data sourced from CIA World Fact book
(Source: Company Financials, Al Madina Research)
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Project Value (USS mn) Timeline
Muriya Resorts 04 2012
The Wave 2,000 Q4 2012
Salam Resort & Spa (SAMA, Dubai) 1,400 Q4 2010
Asian Beach Games (Omran) Q2 2010
Yenkit Tourism Dev., ITC 2,000 04 2011
Ras Al Hamra Resort (Omran) a1 2011
Khazab Resort Q1 2012
Source: MEED
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initiatives.
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Government communicates =
strong intent in its tendering m
Source: MONE, Published Media, Al Madina Research
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2004 2005 2006 2007 2008 CAGR (%)

Cement Capacity (000 MT) 2.26 226 3.87 462 462 19.6%
Clinker Production (‘000 MT) 2,1775 21631 28631 3,082.0 32275 10.3%
Production ('000 MT) 26206 2,686.1 360849 3,8750 41237 12.0%
Domestic Sales (‘000 MT) 1,846.3 21733 258389 30719 4,060.0 21.8%
Exports ('000 MT) 8239 8213 12009 1,032.1 805.8 -0.6%
% of Total Sales 30.9% 27.4% 31.9% 25.1% 16.6%
Per Capita Consumption (kg) 764.2 2366.2 1,004.6 1,119%9 1,237.1
Source: Company Financials, Al Madina Research
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Recent performance
plagued by heavy reliance
on clinker/cement imports.
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97,685 357% '112.925 156% 152,603 351% 255%
53650 288% -64521 20.2% '-107,142 661% 37.0%
24026 "453% 48404 " 69% 45461 -6.1%  145%
45.1% 42.9% 29.8%

2762 180% '-3100 126% ' -3,489 122% 142%
41264 "476% 45204 " 98% 41972 -7.3%  145%
42.2% 40.1% 27.5%

5,845 527% 10,429 784% | 3,486 -666% -31%
827 56.1% ' -503 -39.2% = -381 -243% -104%
41214 463% 47739 158% ' 39648 -165% 121%
42.2% 42.3% 26.0%
218926 15.6% 247,294 13.0% '250631 13% 9.8%
20.2% 20.5% 15.9%

18,178 -455% ' 10,153 -44.1% ' 6005 -40.9% -43.5%
22,383 173.1% ' 26,430 181% ' 28642 £4% 51.8%

178,017 20.7% '21{],?11 18.4% '215,985 25% 13.6%
253% 246% 18.6%
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Revenue 71962 255%
Direct Costs -41 671 30.5%
GP 30,291 " 29.0%
Margin (%) 42.1%
Other Exp. -2,341 47%
Oper. Inc. 27,950 " 31.6%
Margin (%) 38.8%
Other Inc. 3,829 534%
Fin. Charges -530 -7 1%
NI 28,179 3594%
Margin (%) 35.2%
Acsets 189,451 34.3%
ROAA (%) 17.1%
Debt 33,366 109.2%
Other Liabilities 8,196 -32.7%
Equity 147 482 34.0%
ROAE (%) 21.9%
Source: Company Financials, Al Madina Research
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Margins see
improvement, Q-0-Q.
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% chg. (y-o-y) Q4 08A % chg. (g-o-q)

Production - Clinker (MT) 508,751 584,771 -13.0% 452 958 12 3%

Production - Cement (MT) 426,405 712518 -40.2% 379 813 12.3%

Sales - Local (MT) 585,900 513,012 13.1% 455,585 25 8%

Sales - Export (MT) 172,204 232 816 -26.0% 159 664 7.9%

Realization - Local (RO/MT) 315 286 10.2% 38.6 -18.4%

Realization - Export (RO/MT) 31.6 30.6 3.3% 239 -6.8%
Source: Company Financials, Al Madina Research
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Sales 23912 21,939 S9.0% 23,397 2. 2%

% export 22 B% 325% 23.1%

Gross Profit 8,002 11,633 -31.2% 4 4pd 79 3%

Gross Margin (%) 33.5% 53.0% 19.1%

Profit before Tax 7,841 11 855 -33.9% 4 833 62.2%

Pre-Tax Margin (%) 32.8% 54.0% 20.7%

Source: Company Financials, Al Madina Research
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Company presents
strong Balance Sheet.
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Source: Company Financials, Al Madina Research

9 1
12 # &

3M 09 2008 %chg. 3MO08 %chg.

8 4

1%

alttladina

Kl
Met Fixed Assets (Inv. In PPE & Subsidiary] 73,038 73,434 -0.5% 71,137 2.7%
% of Total Assets 60.1% 62.4% 59.2%
Total Non-Current Assets 74,986 75409 -0.6% 74,572 0.6%
% of Total Assets 61.7% 64.1% 62.0%
Inventories 9216 7,817 17.9% 5860 573%
% of Total Assets 7.6% 6.6% 4.9%
Trade receivables 7,361 7,723 -4 7% 6,049 21.7%
% of Total Assets 6.1% 6.6% 5.0%
Cash and Deposits 19718 16593 188% 195952 -12%
% of Total Assets 16.2% 141% 16.6%
Total Current Assets 46,619 42,235 104% 45,622 2.2%
% of Total Assets 38.3% " 35.9% 38.0%
Total Assets 121,605 117,644 3.4% 120,194 1.2%
Payables and accruals 28,117 11,560 143.2% 27,732 14%
% of Total Liabilities 7B7% 52.0% 74.2%
Current maturities of term loans 2,129 2399 -11.3% 2,407 -11.5%
% of Total Liabilities 6.0% 12.2% 6.4%
Total Current Liabilities 30,246 13,960 1167% 30,139 0.4%
% of Total Liabilities 84 7% 71.3% B0.6%
Term loans excluding current maturities 2539 2705 -6.1% 4,650 -454%
% of Total Liabilities 7.1% 13.8% 12.4%
Deferred tax liability 2925 2926 00% 2,604 123%
% of Total Liabilities 82% 14 9% 7.0%
Total non-Current Liabilities 5464 5631 -3.0% 7,254 -24.7%
% of Total Liabilities 153% 28B7% 19.4%
Total Liabilities 35,710 19,580 £2.3% 37,393 -4.5%
Share capital 20,000 20,000 00% 20000 0.0%
9% of Total Equity 23.3% 204% 24.2%
Retained earnings 35771 478930 -254% 32677 55%
9% of Total Equity 416% ' 48.9% 39.5%
Total Equity 85,895 98,054 -12.4% 82,801 3.7%
% of Total Assets 706% 833% 68.9%
Total Liabilities and Equity 121,605 117,644 3.4% 120,194 1.2%
Source: Company Financials, Al Madina Research
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Present Value of FCF (RO 000) 102,427
Prezent Value of Terminal Value (RO 000) 254,331
Enterprise Value (RO 000 356,758
Adjustments -17,528
Value of Equity (RO DDO) 374,286
No. of Shares (000) 200,000
Fair Value/Share (RD) 1.871
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2010E 2011E

Turnover/ Revenue 47,975 83,013 89,081 85,345 87,564 93326 97,287 100,160
Cost of Sales -26,901 -35,060 -57,490 -54,213 -51,149 55151 -57,846 -59,832
Gross profit 21,074 27,953 31,591 31,133 36415 38,175 39,441 40,328
Administration and general exp. 741 -471 -591 -555 -578 -616 -632 -651
Operating profit 20,332 27,482 31,000 30,578 35,837 37,559 38,808 39,677
Investment income 34 79 45 90 34 92 94 95
Other income 55 161 45 58 78 38 95 103
Finance charges 43 -78 -7 232 365 502 545 619
Share of profitin an Associate 2,764 3,154 1,866 1,383 1,497 1,704 1,879 2,054
Gain on Investments -170 3,506 -1,981 749 327 298 313 372
Cyclone relief fund -1,000
Profit before taxation 23,108 33,305 30,968 33,090 38,187 40,242 41,734 42,921
Taxation -2,450 -3,185 -3,861 -3971 -4529 -4731 -4934 -50B88
Net profit (Loss) 20,658 30,120 27,107 29,112 33,658 35511 36800 37,833
Source: Company Financials, Al Madina Research
12 #&

2012E

Non-Current Asseis
Fixed Assets (PPE and Inv. in Subsidiary) 58,681 V1,500 73,434 72,890 72,261 71644 70927 70,145

Investment in an Associate 2,787 3310 1,800 1,691 2,012 2,368 2,629 2,803
Investments available for sale 125 125 175 175 175 175 175 175
Total Non-Current Assets 61,593 74,935 75,409 74,756 74,448 74,188 73,731 73,124
Current Assets

Inventories 3555 5750 7,817 8214 7,860 8110 £264 8427
Trade receivables 3,310 6,063 11,714 11201 11646 12426 12977 13539
Investment held for trading 2,091 B&70 2,654 3,402 3,729 4,027 4,340 4712
Prepayments and other receivables 1,005 1,361 3,457 4,979 5,352 5,566 5,733 5,848
Bank deposits 10,405 12,117 9836 11,085 21080 29689 39721 49,780
Cash at bank and in hand 14,638 3,923 6,757 9,149 10944 12534 14311 16,527
Total Current Assets 35,003 38,094 42,235 48,030 60,620 72,353 85,346 098,834
Total Assets 96,596 113,030 117,644 122,785 135,068 146,541 159,078 171,957
Current Liobilities

Payables and accruals 7,765 11682 11,560 9766 9 481 9271 9,028 B 769
Current maturities of term loans 7,800 2407 2,399 1324 1,081 300 0 0
Total Current Liabilities 15,565 14,089 13,960 11,090 10,563 9,571 9,028 8,769

Non-Current Liabilities

Term loans excluding current maturities 7,254 5,033 2,397 1153 197 (] (1] 0
Deferred Government grant 526 357 308 218 103 o ) 0
Deferred tax liability 2,426 2,605 2,926 3141 3374 3628 3908 4214
Total Non-Current Liabilities 10,205 7,994 5631 4,522 3,674 3,628 3,908 4,214
Total Liabilities 25,770 22,083 19,590 15,612 14,237 13,199 12,936 12,983

Shareholder's Equity

Share capital 20,000 20000 20,000 20000 20000 20000 20000 20,000
Share premium 13,457 13,457 13457 13457 13457 13457 13457 13457
Legal reserve 6,667 6,667 6,667 6,667 6,667 6,667 6,667 6,667
Yoluntary reserve 4,283 6,352 6,352 6,352 6,352 6,352 6,352 6,352
Asset replacement reserve 2,142 3643 3,648 3,648 3,648 3,648 3,643 3,643
Retained earnings 24,273 40823 47930 57050 70,707 33218 96013 108851
Total Shareholder's Equity 70,826 90,946 98,054 107,473 120,831 133,342 146,141 158,974
Total Liabilities and Equity 96,596 113,030 117,644 122,785 135,068 146,541 159,078 171,957

Source: Company Financials, Al Madina Research
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Cash paid to suppliers and employees -22,954 -31,457 -58,106

Income taxes paid -2,283 -3,087

Net Profit 29,119 353,658 35,511 36,800 37,833

Depreciation 4644 4779 4917 5,067 5,232

Income from associates -1,383 -1497 -1704 -1879 -2,054

Deferred Tax Liahility

[
=
un
b
@

254 280 306

{Inc.)/Dec. in Inventories -397 345 -241 -153 -163

Net cash from operating activities 23704 " 25935 22,282 28124 35492 36544 38145 38,072

Capital Expenditure -10,963 -16,472 -6,436 -4,100 -4,150 -4,300 -4350 -4,450

Dividend Income Bd 73 149 50 B4 92 94 95

Income from Associates 2,054 2886 3121 1493 1176 1,347 1618 1,879

Purchase of Investments Held for Trading -3,272 4,082

Total Investing -9,183 -18,588 3,451 -3,333 -12,372 -10,873 -12,068 -11,855

Financing

8

Share Premium

Term Loan Inc./{Dec.) -4860 -7,783 -2,692 -2389 -1324 -1081 -300

=]

Total Financing -9,224 -18,061 -22,899 -22,399 -21,324 -24,081 -24,300 -25,000

Net Change in Cash 5,298 -10,714 2,834 2,391 1,795 1,580 1,777 2,216

Met Ending Cash 14,638 3,923 6,757 9,149 10,944 12,534 14,311 16,527
Source: Company Financials, Al Madina Research
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2013 2012E 2011E 2010E 2009E 2008 2007 2006
Valuation
EPS [RO) 0189 0.184 0178 0168 0146 0136 0151 0103
BV/S (RO 0.795 0.731 0Owee7 0604 0536 0490 0455 0354
SPS (RO) 0501 0486 0467 0438 0427 0445 0315 0240
P/E () 7.4 7.7 75 3.4 9.7 104 9.4 136
PBV (x) 18 19 21 23 2.6 29 31 40
P/SPS (x) 2.8 25 30 3.2 3.3 3.2 45 559
EV/EBITDA 45 49 53 5.8 7.0 58 10.5 8.08
Diwv. (Cash]) 0130 0125 0120 0115 0100 0100 0100 0050
Div. Stock) - - - - - - - -
Diwv. Yld (%) 0.2% B.9% B.5% B.2% 7.1% 7.1% 7.1% 3.5%
Payout (%) BB.7% 679% 676% BB3% B37% 7V38% 664% 4B4%
Profitability
Gross Margin (%) 40.3% 405% 409% 416% 365% 355% 444% 439%
MNPM (%) 378% 378% 381% 384% 341% 304% 478% 431%
EBITDA (%) 48.1% 482% 435% 492% 444% 402% 59.3% 56.6%
Return on Beginning Equity (%, ROBE) 259% 276% 204% 314% 297% 208% 425% 396%
Return on Average Equity (%, ROAE) 248% 263% 279% 295% 284% 2BT7% 37.2% 336%
Return on Beginning Assets (%, ROBA) 23.8% 251% 263% 274% 248% 240% 312% 257%
Return on Average Assets (%, ROAA) 229% 241% 252% 261% 2432% 235% 2BT7¥W 234%
Return on Capital (%, ROC) 23.8% 252% 266% 275% 265% 263% 305% 239%

Turnover Ratios

Aszet Turnover (x) 0.58 061 0.64 0.65 0.70 0.76 0.56 0.50
PPE Turnover (x) 143 137 1.30 121 117 121 0.38 0.82
Trade Recv. Turnover [x) 10.7 107 10.7 106 108 133 145 23.8
Trade Pay. Turnover (x) 231 230 231 226 226 20.8 169 25.0
Inventory Turnover [x) 7.2 71 659 6.4 6.8 B85 75 83
Days in T. Receivables 342 342 340 345 339 275 251 153
Days in Inventories 50.9 51.7 52.9 57.4 54.0 431 48.5 441
Days in T. Payables 158 158 158 16.2 162 175 216 146
Cash Conversion Cycle -5.2 -5.3 -5.5 -5.6 -5.1 09 5.2 71

Liguidity/Leverage Ratios

Current Ratio (x) 11.27 9.45 7.56 574 433 3.03 270 2.25

Quick Ratio (x) 10.31 8.54 671 499 3.59 247 2.30 2.02

Liabilities/Equity (x) 008 009 010 012 015 020 024 036

Debt/Equity (x) - - 000 001 003 005 009 0322

Debt/Capital (x) = = 000 O©001 002 005 008 O0.18

CFO/Total Liabilities (x) 3.01 2195 277 2.49 1.80 114 117 09z

MI/CFO 0497 096 0497 045 1.04 122 116 0.87

Value Drivers

Met margin 37.8% 378% 381% 384% 341% 304% 478% 43.1%
*Aszet Turnover |(Beg) 0.63 0.66 0.69 071 073 079 0.65 0.60

=Return on Beginning Assets 238% 251% 263% 274% 248% 240% 312% 257%
*Financial leverage 1.09 110 112 1.15 1.20 124 136 154

=Return on Beginning Equity 259% 276% 204% 314% 297% 208% 425% 39.6%

Source: Company Financials, Al Madina Research
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Name Designation Category
H.E. Mohd. bin Alawi bin ali Mugaibal Chairman Non Exec./Indep.
Mr. Mohd. bin Abdulla bin Said Bader Al Rawas Vice Chairman Non Exec./Indep.
Mr. Said bin Ahmed Mohamed Al Rawas Director MNon Exec./Indep.
Mr. Hamad Mohd Ganim Al Swidi Director Representing: Abu-Dhabi Fund for Development
Mr. Zenhom Antar Zahran Director Representing: Islamic Development Bank Jeddah
Mr_Fahad bin Abdulla abdul Aziz Al Rajihi Director Representing: Sh. Abdulla Abdul Aziz Al Rajihi
Mr. Mohd bin Yousuf bin Alawi Al Ibrahim Director Representing: Dolphin Intl.
Mr. Mohd. Bin Alawi bin Abdulla Ibrahim Director Representing: Sindbad Trading Co.
Mr. Atif Abdul Hameed &l Raeesi Director Representing: Ministry of Defence Pension Fund
Mr. Hamed bin Mohd. Al Sayari Director Representing: Ministry of Finance & Eco. Muscat
Source: Company Financials, Al Madina Research
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Disclaimer: The information and opinions in this report were prepared by Al Madina Financial & Investment Services Co. (SAOC). Al Madina does
not undertake to advise you of changes in its opinion or information. Al Madina and other associated with it may make markets or specialize in,
have positions in and effect transactions in securities of companies mentioned and may also or seek to perform investment banking services for
other companies. This memorandum is based on information available to the public. No representation is made that it is accurate or complete.
This memorandum is not an offer to buy or sell or a solicitation of an offer to buy or sell the securities mentioned.The investment discussed or
recommended in this report may not be suitable for all investors. Investors must make their own investment decisions based on their specific
investment objectives and financial position and using such independent advisors as they believe necessary. Where an investment is denominated
in a currency other than the investor’s currency changes in rates of exchange may have an adverse effect on the value, price of, or income derived
from the investment. Past performance is not necessarily a guide to future performance. Income from investments may fluctuate. The price or
value of the investments to which this report relates, either directly or indirectly, may fall or rise against the interest of investors.
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